Bakun Hydropower Payments for Environmental
Services — Rewarding Upland Farmers for
Watershed Protection

PES & Nature-Based Solutions - Good practice - Philippines

Quiality score: 27/100
Evidence strength: Descriptive / self-reported

Summary

Since the 1990s, hydropower plants on the Bakun River have rewarded upland farmers and villages in
Benguet for reducing forest fires and maintaining slope terracing; researchers found reduced sedimentation
but weak conditionality and no earmarked fund.

Key dimensions

Dimension Score

Carbon — sequestration / storage, evidenced 0/3
Biodiversity — conservation / improvement, evidenced 0/3
Water & soil — retention, infiltration, erosion control 2/3
Fire resilience — risk reduction, evidenced 1/3
Governance, certification & transferability 1/3

Evaluated by C-NAPSE

Data sources

C-NAPSE web research — accessed 2026-09-17

Hedcor, Inc. (hydropower operator) with Bakun local government units — accessed 2026-09-17

ResearchGate — Payment for Environmental Services: Application to Hydropower Generation in the
Cordilleras, Philippines — accessed 2026-09-17

UP CIDS Discussion Paper 2019-12 — Exploring a Private-led Payment for Environmental Services —
accessed 2026-09-17

CIFOR-ICRAF — Towards a Pro-poor Reward Mechanism (book chapter) — accessed 2026-09-17
Ecological Solutions and Evidence (Wiley, 2026) — Are payment for ecosystem services fulfilling their

promise? A review of mechanisms in Maritime Southeast Asia — accessed 2026-09-17
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